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PRIME Wi ISTER'S MEETING WITH PRESIDENT MATTERRAND: 23 MARCH 1987

SUMMARY
1. WLTTERRAND'S STNCK IS HIGH AFTER A YEAR OF CCHABITATHON. HQ
DECISION YET ON HIS CANDIDACY FOR NEXT YEAR'S ELECTIONS. HE IS
DEEPLY NTERESTED -#N PROGRESS ON KRMS CONTROL, THOUGH WELL AWARE OF
THE DANGERS. MEDIOCRE PERFORMANCE OF FRENCH ECONOMY. HOSTAGES ‘WN
LEBANON A PREOCCUPATHON. 3=

INTERNAL POLTICS
2. THE PRIME MUNISTER WILL MEET THE PRES/IDENT SHORTLY AFTER THE
FIRST ANN‘WERSARY OF COHABPTATHON. MITTERRAND HAS SO FAR EMERGED
W_E_I_._L FROM THIS EXPERPENCE WHITH MANY FEARED, AND SOME (MNCLUDING
BARRE) PREDICTED, WOULD BE DAMAGING FOR THE PRESIDENCY. HE :#S GHIVEN
CREDIT FOR ENABLING AN AWKWARD ARRANGEMENT TO WORK, AMD FOR HIS
JUDGEMENT ON WHERE TO INSIST ON KIS PRESADENTHAL PREROGATPVES AND
WHERE TO 20w TO THE GOVERNMENT. HE HAS BEEN PARTICULARLY FIRM N
TRY NG TO ASSERT HiS COMTHNUED PRE-EMINENCE I THE FOREGN POLICY
AND DEFENCE FILELDS. ¢N PRACTICE THE GOVERNMENT TRIMS VTS LINE TO
AVOKD OPEN DIVERGENCE WITH HIM WwHEN HE PRESSES A POINT OF WIEW ON
FOREIGN POLICY OR DEFENCE, BUT T IS CM WHO HAS HIS HANDS ON THE
LEVERS OF POWER.

3. MITTERRAND'S POPULARHTY HAS ‘“NCREASED S:WNCE LAST MARCH (HE NOW.
ENJOYS A 50 PER CENT APPROVAL RATING), AND HFS SUPPORTERS WANT HriM
TO RUN FOR RE=ELECT:HON NEXT YEAR. NO=-ONE KNOWS WHETHER HE wiLlL
FIMALLY DECHDE TO DO SO (PERHAPS NOT MWTTERRAND HIMSELF). HE WOULD
BE BY FAR THE SOCHALKST PARTY’S STRONGEST CANDIDATE. AT T1 HE MHGHT
/N THE END PREFER_TQ STAND ASPDE, CONFIDENT OF H-IGTORY'S—\TERDHCT ON
THE SEVEN YEAR TERM HE WiLL HAVE COMPLETED, BUT HE SHOWS NO LOSS OF
7EST FOR THE FRENCH POLPT-WCAL GAME AND THE SAFEST ASSUMPTHON 4S5 THAT
HE COULD BE M OFFICE FOR MANY MORE YEARS.

EAST=WEST
4, UNLIKE CHIRAC, “ITTERRAND HAS AT PRESENT MO_FIRM _PLANS FCR A
MEETING WITH GORBACHEV THIS YEAR, BUT HE HAD LONG TALKS WITH HIM
DUR‘ING THREE SUMMHT MEETMNGS BETWEEN 1984 AND 1986, 'k BELMEVE HE
SHARES THE PREVASMLING ANALYSHS HERE THAT GORBACHEV'S MAIN OBJECTIVE
1S TO GET THE SOVIET ECONOMY MOVING AND AVO:D FALL'WNG FURTHER BEMIND
THE WEST -#N THE TECHNOLOGICAL RACE: AND THAT, TO THAT END, HE WS
PREPARED TO TAKE QUMTE RADICAL STEPS BY SOVTET STANDARDS, THOUGH
FALL/ING WELL SHORT OF A CHANGE OF SYSTEM. WHTTERRAND HAS EXPRESSED
THE V€W THAT GORBACHEVY :hS SHNCERELY INTERESTED :IN PURSUFING
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DWSARMAMENT N ORDER TO RELEASE RESOURCES FOR 'PNTERNAL ECONOMIC

SEVELOPMENT. ELYSEE ADVISERS, HOWEVER, CAUTHON AGAINST THINKING THAT

FUNDAMENTAL SOWHET-DIPLOMATHC OBJECTIWES HAVE CHANGED, AND WARN THAT

GORBACHEV 'S TACTICAL FLEXTBILHTY GREATLY INCREASES THE CHALLENGE FOR
Bl ¥ g et

THE WEST.
L —

5. MKWTTERRAND DHSLPKED THE QUAK'S p8 FEBRUARY COMMENT ON GORBACHEV,
WHICH HE THOUGHT FELL INTO A TRAP EY APPEARING TO BE OPPOSED TO
NISARMAMENT AS SUCH AND BY DIVIDING FRANCE FOOM THE OTHER EUROPEANS.
GIRAUD’S SUBSEQUENT TALK (IN SRIWATE) OF A QUOTE MUNICH UNQUOTE HE
REGARDS AS TOTALLY MISTAKEN. MITTERRAND'S OWN PRESENTATIHON HAS BEEN
VERY CLOSE TO HMG'S PUBLIC LIME: ELYSEE OFFIC ALS SAY THAT HE
e
ADMIRED YOUR STATEMENT OF 2 MARCH. THE LATEST FEAP AT THE ELYSEE,
HOWEVER, AFTER A WISIT TO WASHINGTON 3y ATTAL, 5 THAT THE
A
AMERMCANS MAY BE TOO REAMKEQEQSSJQ_M_L§&LE. MITTERRAND
MAY RALSE THIS WHTH THE PRIME MEMISTER. ST

6. ONE CONSEQUNCE OF THE «+NF DEBATE HAS BEEN YET GREATER EMPHASHS
HERE ON EUROPEAN COOPERATION ON SECURITY VSSUES. AFTER MR YOUNGER'S
VISHT ON 9-10 MARCH, OUR OWN BILATERAL COOPERATION S SEEN GENERALLY
AS PROGRESSING WELL. YOUR SPEECH *MN BRUSSELS ON 16 MARCH HAS
ATTRACTED FAVOURABLE PRESS MENT-ION. MITTERRAND HIMSELF HAS BEEN

CONCERNED TO STAY 'fN THE LEAD OF THOSE CALLING FOR EURQPEAN
COOPERATIOM, AFTER THE PRIME MINISTER'S VISIT, HE 4§ TO SEE XOHL OM
23 MARCH, AND HE VOICED SUPPORT FOR DELORS'S CALL EARLIER THIS WEEK

FOR A SPECIAL EUROPEAN COUNCIL TO BE-DEVOTED TO SECURTY QUESTIONS.

FRENCH ECONOMY

7. THE PICTURE FOR THE GOVERNMENT IS MIXED, W.TH SOME OBV-FOUS
ACHIEVEMENTS (WIDE-RANGING LIFBERALISATION MEASURES AND AN VMPRESS WVE
START TO PRINATHSATION) BALANCED BY DASAPPOFNTING RESULTS ON GROWTH,
TRADE AND UNEMPLOYMENT. THE GOVERNMENT HAVE HAD TO ACCEPT THAT
SHORT-TERM ECONOMIC PROSPECTS ARE VMEDIQCRE AT BEST. /1N KEEPING WITH
41S STAND OF LEAVIAG THE GOVERNMENT TO EXERCISE MTS RESPONSIBAL LTIES
IN INTERNAL AFFAIRS, MITTERRAND HAS NOT CRHTICISED THE MAIN LINES OF
ECONOMIC POLICY. BUT HE HAS REFUSED TO SIGN ORDONNANCES AND THUS
FORCED THE GOVERNMENT TO LEGISLATE I AREAS WHERE HE HAS CONSMDERED
THAT BUS OWN PREWIOUS POLINTICS WERE BEWNG UNDONE, WNCLUDING
SRTTATISATION AND MEASURES TO LISERALISE THE LABOUR MARKET . WHILE
THESE HAVE BEEN SYMBOLIC SESTURES QATHER THAN REAL OBSTACLES IN THE
WAY OF COVERNMENT OBJECTIVES, THEY HAVE SERVED MITTTERRAND *S PURPOSE
OF KEEPING HIM CLEAR OF POSSIDLE BLAME FOR ANY ECONOMIC FAILURES. “F
WE DECIDES TO RUN HE WILL NO COU2T SAVAGE THE GOVERNMENT 'S POLICIES
AND RECORD.

EC
8., MITTERRAND HAS CONTINUED TO PORTRAY HIMSELF AS ENTHUS-HAST-ICALLY
PRO-EURQPEAN, MAKING AN AMOLIC T CONTRAST WITH CHIRAC'S
TRADNWTIONALLY LUKEWARM ATTHTUDE. WIS PHH.OSOPHICAL SPEECH AT CHATHAM
HOUSE ON EUROPE'S FUTURE SHOULD BE SEEN AT LEAST PARTLY N THUS
CONTEXT. THERE HAS BEEN LITTLE OPEN DPSSENSON ABOUT SPECIFIC
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EUROPEAN I'SSUES BUT MKTTERRAND HAS NEVERTHELESS MANAGED TO CONVEY
THE IMPRESSION THAT HE REGARDS THE GOVERNMENT'S ATTWTUDE AS
PENNY=-PNCHING KN SOME AREAS, EG THE R AND D FRAMEWORK PROGRAMME,
AND LACKING 4N DRKVE AND -MAGINATION.

"{.DDLE EAST
9. ON 23 MARCH THE THIRD DEADLINE SET BY THE ORGAMNESATHON FOR
REVOLUTIONARY JUSTICE FOR THE FRENCH HOSTAGE, NORMANDIN, E)(:i_P\_lBES,
AND THE SUBJECT WiilL BE ‘#N THE FOREFRONT OF FRENCH Mi#DS. M TTERRAND
HAS GIWEN A FIRMER :IMPRESSFON IN HIS PUBLIC STATEMENTS ON THE
HOSTAGES AND TERRORISM THAN CHIRAC, BUT HAS APPARENTLY STOOD BACK
FROM THE DAY TO DAY DECISIONS ON LEB/ANON.

3ILATERAL
10. GIVEN THE SHORTNESS OF T:ME, ‘¥ DO NOT EXPECT ANY BPLATERAL
o1 NY BILATERA
SUBJECTS TO BE RASED.
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