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MIPT: THE FREs POLITICAL SCENE

1. THE BINDESTAG |5 STILL tH Eﬂ_.'E_'."rE [EACK = SEPTEMBER] AND BONN

FAIALY GQUIET, WITH FEDERAL ELECTIONS CUE ON 295 JAMUARY, THIS CAN
ONLY BE THE LULL BEFORE THE STORM. THE FIRST COU CAMPAIGN POSTERS

HAVE GOME UP, AND THE COAL(TION PARTIES ARE CONFIDENT OF RETURNING
TO POMER, AS THE LATEST POLLS SUGGEST THEY WILL. THE GOVERWMENT'S
STRATEGY FROM WOW ON WILL BE TO MOLD THE SHIP ON COURSE, To
COMCENTRATE OW SELLING ITS SUCCESIES AND TO TRY T3 AVDID DAMAGING
DISPUTES WITHIN THE COAL ITIOM.

2. OM THIS LAST POINT, STRAUSS' CSU ARE AT PRESENT THE MOST AWKWARD
PARTWER. THEY ARE TAKING A TOUGH LINE ON ASYLUM-SEENERS AND HAVE
LAUSCHED FAESH ATTACKS ACAINST THE FDP AND AGAINST GENSCHER
PEASONALLY, WHOM THEY WOULD LIKE TO SEE REPLACED AS FOREIGN MI%)STER
AFTEA THE ELECTIONS. STRAUSS 1S A XEY FIGURE TOO IN COALITION
CISCUSSIONS OVER POLICY TOWARDS SOUTH AFRICA. HE WiLL ALSO TAKE A
KEEW INTEREIT IN FAG PARTICIPATION IM 5D1 IN THE LIGHT OF THE SLENN
AMENIMENT, THE CSU ARE UNLIMELY TO CALM DOWN UNTIL AFTER THE LAND
ELECTIONS [N BAVARIA ON 12 OCTOBER.

3. ON THE OPPOSITION SIDE, THE SPD DOES NOT LOOK LINE A POTENTIAL
WINKER OR A CREDIDLE ALTERNATIVE COVERNMENT. THE IR
CHANCELLOR-CANDIDATE RAU CUTS AN UNCOMFORTABLE FIGURE THESE DAYS,
AND NOBODY BELIEVES WIS CLAIM THAT THE SPD CAN WiN EMOUSH SEATS TO
GOVERN WITHOUT GREEW SUPPORT, ME TOLD ME LAST MONTH TMAT ME EXPECTED
TO LOSE GROUND IN AUGUST, AND SO IT HAS PROVED. THE CAMPAISH
MAMAGESS WHO SEAVED WIM SO WELL IN THE LAND ELECTIONS 1M WORTH #MIME
WESTPHALIA LAST YEAR ARE HAYING T3 REALISE THMAT A FEDERAL CAMPAIGN
IS A WMOLLY DIFFERENT BALL GAME, AND THAT THE IMAGE OF A FOLKSY
FAMILY MAN WITH & HICE WIFE AND NICE CHILDREN 15 NO SUSSTITUTE FOR
COMVINCING ALTERNATIVE POLICIES. THE SPD'S PARTY CONFERENCE IN
WOEANBERG MERT WEEK WILL BE AN [MPORTANT TEST OF THE PARTY'S M0OD,
THE NEUE HE|MAT SCANDAL (SALVESEN'S LETTER TO BARMETT, WED, OF 20
AUGUST) MAY YET BECOME ANOTMER MILLSTOME ROUND ITS MECK.
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bk, THE ECONOMY |5 WORK NG FOR THE GOVERNSENT AT THE MOMENT,
INFLATION |3 NEGATIVE, FISCAL AND MOMETARY DESCIPLINE EUVIABLE, GNP
LOOKS SET TO GROW 2y 2.5 PERCENT - 3 PERCENT (REAL) THIS YEAR AND
PRUBABLY MORE N 1987. EVEN UNEMPLOYHENT HAS BEEN HMELD N CHECK,
LESPITE UNFAVOURABLE DEMOGRAPHIC FACTOAS: THE TYESD OF UNEMPLOYMENT
|5 DOWHWARDS AND EH; OYMENT UPWARDS. THE BALANCE OF PAYMENTS SURPLUS
CINT INUES HIGH (DM BILLVON IN THE FIRST & MONTHS OF THIS YEARY
AND YOU ARE AWARE OF THE AMERICAN SEACTION TO THIS. BUT THE
SOVERNMENT HERE CAM SHOW THAT THE MAIN WOTOR oOF ECIROMICE ACTIVITY
HAS WOVED AWAY FROM EXPORTS 7O DOMESTIC DEMAND, WMICH 15 LIMELY TAO
PICY UF MORE STRONGLY STILL IN THE LAST DJUBATER OF THE YEAA.
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